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Lo
Date: August 11, 2015
Subject: Approval of Postsecondary Student Financial Assistance

Policy

In July 2015, the state legislature created the Division of Higher Education
Assistance within the Office of the Postsecondary Commissioner. As part
of these legislative changes, the existing Rhode Island State Grant program
was replaced with a program based on the last dollar scholarship model.
Last dollar scholarship programs are need-based financial aid programs
that fill the “gap” between the students/families contribution, existing
federal and institutional grant aid and the cost of tuition, books and fees.

[t is important to provide a clear message to needy Rhode Island students
that assistance is available to them to pursue their education. The new
program will support and reinforce the affordable, local and accessible
pathway to higher education for many Rhode Island residents.

The program will allow participating institutions the flexibility to design
their program to best suit the needs of their unique student populations.
Another benefit of the new program is the elimination of the application
deadline of March 1st, more students can be considered for the assistance.
Containing funding to Rhode Island students attending Rhode Island
public and independent non-profit institutions will allow for increased
awards.

The Office of the Postsecondary Commissioner has been granted specific
duty and authority to establish the program and determine the eligibility
requirements for student recipients and participating institutions. The
OPC will evaluate and review institutional proposals; collect and analyze
information and report the status of the program on an annual basis.

The attached policy provides a framework that outlines the goals and
objectives of the program. This item will be presented as a discussion item
for the August 13 Council meeting and would be voted upon at the
September 16 Council meeting,
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RHODE ISLAND POSTSECONDARY STUDENT FINANCIAL ASSISTANCE POLICY

Council on Postsecondary Education
State of Rhode Island and Providence Plantations

Adopted: __ | 12015 Legal Citation: RIGL §16-56-6
(a),(b).(c)

Amended:

Pursuant to RIGL §16-56-6 (a),(b).(c), the Office of the Postsecondary Commissioner
assumed responsibility for Postsecondary Student Financial Assistance program. The duties
pertaining to the new grant and scholarship program include the development of a plan to
allocate need based scholarship and grant funds to eligible Rhode Island public and
independent non-profit institutions. The focus of the new program is to assist needy Rhode
Island students attending Rhode Island public and independent non-profit institutions. The
goal of the program is to increase access, retention and completion of a higher education
credential.

Participating institutions must submit a plan and supporting data that will effectively
maximize the use of funds to meet the goal of assisting needy Rhode Island students
attending Rhode Island public and independent non-profit postsecondary institutions.

Student and institutional eligibility requirements for participation in the program are
determined by the Office of the Postsecondary Commissioner.




PROCEDURES
In order to participate in the program, each institution must:

e sign the Memorandum of Understanding
e submit a plan that outlines how the institution will efficiently maximize the use of the funding
to meet the stated goal
¢ meet or exceed an annual maintenance of effort (MOE)
e provide data on an regular basis to
o establish baseline information used for MOE
o demonstrate the effectiveness of the plan

INSTITUTIONAL ELIGIBILITY REQUIREMENTS:
INSTITUTION must:

¢ Be physically located within the state of Rhode Island.

¢ Be a public postsecondary institution or an independent, private, not-for-profit postsecondary
institution.

¢ Be accredited by a national or regional accrediting agency recegnized by the United States
Department of Education.

¢ Be fully approved for participation in federal Title-IV financial aid programs by the United
States Department of Education.

¢ Submit an awarding plan to OPC, explaining how the INSTITUTION will award Rhode Island
State Higher Education Opportunity Grant funds to maximize effects of funding.

o Private institutions are additionally required to match students' awards on a dollar for dollar
basis using need-based institutional funds. For example, if a private institution awards a
student $1,000 of state funds, the institution must increase the same student’s award with an
additional $1,000 of institutional funds, providing the student with a total Rhode Island State
Higher Educational Opportunity Grant award of $2,000. The portion of the grant funded by
institutional monies must be in addition to any other institutional aid awards the student has
been awarded. This will become effective in the 2015-2016 academic year for all
institutions provided less than $500,000 in grant funds and will become effective in the
2016-2017 academic year for institutions provided more than $500,000 in grant funds.

e Grants are to be awarded as last dollar awards after all other resources have been applied.

e INSTITUTION is prohibited from reducing institutional aid in exchange for a Rhode Island
State Higher Education Opportunity Grant.

¢ INSTITUTION may reduce student loan amounts when necessary.

e Grant awards may not exceed 60% of a student’s annual cost-of-attendance.

e INSTITUTION must notify the student of his or her grant award through the institution's
standard financial aid award notification process.

e Atthe end of each academic year, the INSTITUTION must submit the following data to OPC:

o A Maintenance Of Effort (MOE) document listing each student awarded, the student's
family income, the student’s financial need, the amount of the student’s Rhode Island
State Higher Education Opportunity Grant award, other state-funded awards,
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institutional-based student assistance awards, Pell grant, Title-IV Aid, federally
guaranteed loans, any other student assistance, and any other data elements to
demonstrate the INSTITUTION is meeting the goals of its awarding plan.

o Data required for OPC to complete the annual survey of the National Association of
State Student Aid & Grant Programs (NASSGAP). The format requirements of this
data will be provided to the INSTITUTION by OPC.

o The dollar value of institutional need-based financial aid given to Rhode Islanders in
the previous year. This will serve as the metric for determining MOE benchmark.

o A 4 page report describing the success of the last dollar scholarship in impacting
students’ retention, and completion.

At the end of each academic term (semester, quarter, or trimester), the INSTITUTION must

submit the following to OPC:
o Data on grant recipients required for OPC to compile data dictionary to be used for
longitudinal study on student financial aid impact on enroliment and completion rates.
The format requirements of this data will be provided to the INSTITUION by OPC.

STUDENT ELIGIBILITY REQUIREMENTS:

Student recipient must:

Be a legal resident of Rhode Island.

Be enrolled in an undergraduate program of study eligible for federal Title-1V financial aid.
Not have earned a bachelor's degree or its equivalent.

Complete a Free Application for Federal Student Aid (FAFSA) for the academic year in which
the grant is to be awarded and have illustrated a financial need. Financial need is defined as
cost of attendance (COA) minus federal estimated family contribution (EFC) minus other
resources received.

Meet all eligibility requirements to participate in federal Title-1V financial aid programs.

Be enrolled full-time, three-quarter-time, or half-time, or less-than-half-time as per the federal
definition of enroliment.

Meet satisfactory academic progress (SAP) requirements established by the INSTITUTION.

DELIVERY OF FUNDS:

The INSTITUTION will be notified upon approval of the INSTITUTION'S awarding plan for
participation in the Rhode Island State Higher Education Opportunity Grant program.
Annual allocation of funds will be based upon:
o The percentage of funding allocated to the INSTITUTION during the previous fiscal
year, as allowed under statute and subject to the approval of OPC; and
o The INSTITUTION's demonstration that it's approved awarding plan has been
successfully implemented, as documented by the INSTITUTION’s MOE.
Funds will be delivered to the INSTITUTION twice per year.
Any unused funds must be held in a restricted account designated for awarding students
under the Rhode Island State Higher Education Opportunity Grant program.



